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OTHER BUDGET MEASURES

Pension Age to be increased to 67

The age pension age will be gradually increased to 67 years of age. The new pension changes will apply to 
new pension entrants from 1 July 2017, which will mean that it applies to people who are 57 years of age or 
younger on July 2009. 

Paid Parental Leave Scheme 

A Paid Parental Leave scheme was introduced for parents in respect of births and adoptions that occur on 
or after 1 January 2011. The scheme will provide eligible parents 18 weeks postnatal leave paid at the 
federal minimum wage (currently $543.78 per week). The payments will be subject to income tax and 
receipt of payments may effect access to other government entitlements. 

Family Tax Benefit and Other Family Payments

The following higher income thresholds (which would ordinarily be indexed by the Consumer Price Index) 
for family payments will remain fixed until July 2012: 

•  The FTB-B primary earner income threshold, which will remain at $150,000; 
•  The income threshold for receiving the dependency tax offsets, which will remain at $150,000; 
•  The Baby Bonus eligibility threshold, which will remain at $75,000 of family income in the six months 
   following the birth or adoption of a child (equivalent to $150,000 a year) and 
•  The higher income-free area of FTB-A, which will remain at $94,316 of family income (plus $3,796 for 
   each child after the first). 

Certain Unlimited Amendment Periods Repealed

The Government will repeal over 100 provisions in the income tax law that currently provide the 
Commissioner with an unlimited period in which to amend an item in a taxpayer’s income tax return. The 
provisions are being repealed because the Government considers the Commissioner has sufficient time 
under the general amendments period provisions to review an assessment. The changes will apply from 
the date of Royal Assent of the amending legislation.

Cutcher & Neale can be contacted on 
4928 8500 or email your enquiry to
cnmail@cutcher.com.au

Further information?
Copies of Mr Swan's speech together with 
supporting budget papers can be found
online at http://www.budget.gov.au

The material contained in this report is in the nature of general comment only, 
and neither purports, nor is intended to be advice on any particular matter. 
Readers should not act or rely upon any matter or information continued in or 
implied by this publication without taking appropriate professional advice 
relates specifically to their particular circumstances. The publishers and authors
expressly disclaim all and any liabillity to any person, whether a client of 
Cutcher & Neale or not, who acts or fails to act as a consequence of reliance 
upon the whole or any part of this publication. 
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